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held 15 Now-York soon afterwand, aud os they had
mvineed that the Democtata of Tennesseo
1ers 1 solved

[
wetre bonb on repndistion the bouadhie
to give up s part of thelr property in opiler tosave
the remalider, They secordinely neain offered to
exiehatzee the bonds they Iwhl for new @ por cont
tiotla ropresonting G0 per eent of the 1-rinonmlo
plis this geerned intercst, o for wew 4 por cent
Lustgiln gt ok, sl deerned imierest, Plivse Wrispwsi-
tivns were romsnunieated fo the Staln Sounte,
Febrmary 13 and seforred 1o the Fiuance Com-
mitter, “after a heated ddis wadon,” Three Jdays
later the House refe wa), by i yole of 52 1o 12, n
penclption to provide for a " sciticmer L™ of the
State Jebt, ou the basis of 50 percont anld 4 per
cont mtvrent, The majority of 1 Logislative ot~
mitteo cppointed 1o investiote “ e Sranedeht,”
elaimed to have dispovened that K|11,220,0000 of
the bomds ssiedd Bofore angd after the war, wore in-
sned m vinlaton of law, A wondority of the S
Finnnee Committes reported in favor of weidizgg
part ol the delit one-lialf, pun oL liind pnad reject-
fng botils 1o the amonnt of SLI00,000, A wikortty
of ihe eominttice protesied spninst any diderimi-
pation betworn the bonds and ure that s!l wers
al ke orulepees of mndobtedoess containiug o sulemn
OISR TR A

After Iong anid angry disenssion and many coti-
to tiphold ** the

|

fopenres 18 wips £l

ontright oue-hnkf of the entive debt and seeraed
fnnteress, and coniisenting onethind of the interest
on the remainder. A lew contuining thess feainres
was approved March 28, 1579, bt it was not 1o
bocome apesative unless ratiflad by the puple of
the State at n  weneral election to e Tield,
The uvprovil or consent of the creditors was
e, It is balievad that their free consent
0l uot b obtaned. The Damocratic Legislatarm
of Tonnessee sinply said to thee, * Surtender your
bonds ond fake what we offer or ¥on will gt
pothine.” In this mfamons and  dishonest baw
mothing i kid shout providing ways g vivais
o intveest on the remusnt of the debr which
3 nwl prpadtated, exeept that thie rntroad oo
of the

State aeree to walve (hir exengti
taxation and pay o pro cata fax (o the imotas
S100, 0000 ) yreor.

T Lecislatnre sdisnrned and Governer Murks
onllesd a spoinlelectfon fur the mtifie elvigy or roe-

1Aws are necessary Ge govorn them, In many connties,
on the tax of 1570, we huve not peeetyed b doilar, al-
thongh volleotions have been mide.

1he Contyoller also Lumonted the extiavagapee
of the Blate Government, of which be wenthoned
pumerons  exnmples,  This was the description
given by o Demoeratic offcinl, of the Demneratic
State Admitistration of Tennessee. The asseancd
valoanion was estimated st bt onesthind of the
real vilne by the Controller in 1871 The st el
valation of that year was F287.05,000; the aver-
age value of Inpsd per nere $% 505 the tax thte G
miils—it bl boen 2 wills the provious year. In
1878 the as essed volustion was Lot ROog S0 000,
a deereane in seven years of 01030003 che
w ol Joud per gere was 3405, 8 duoreass of
2 44, or more than 25 per eent 3 snd the tax rate
hiad been ont down from 4 wills 0 1. A further ex-
smdnntion of the Contreller’s reporis for 1877
wisd In7S shows that (his rewarkable deervass in
valiis his Deen opiticlidont with tlie ropadiadion
senthment, which fiest auanifested ftall in 18T,
but which began to dominnie ar the beginuing of
1877, Thelollowing heures prove il s

fotal vaie (axalle Prugwety m 876
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[TTTTUR L | R s

A2

bl
L

b TR
Lhewpr e b9 taxnii 0 4 t l'.".;
Liectwasit H LaXxall oy 1ot it
Décrease I taxation fomn 1576 1o 18T, Asmln

These fignres carry their own suffleient cotment.
They show that the first zets of repudintion have
Qo mneh to pedues Tenpesser fo the S helpless ™
and ** hopeless ** condition o wraphically deseribe i
by Senator Bailey thrve years g0, They show, foo,
Low dishonest ate the means by which the Demo-
orats of Fennestrs hive vonght to delunde thewr
ereditors ito the belief thet Tinnessoe is nnable lo
pay her debis. e

XL
VERGINTA.

According to The Finaucial £hromiclo of November
18, 1565, the ante-war dent of Virgia anointed
to =41, ATO000, OF this smonnt $TLIS0000 wis
clasied us contingent. The assels of the State in
[S50 wern feporied ot SU5SLT.HNL atopl five-
vhieh were adietive. In AsT,
Guvirnor Walker, the
The fusding act ul

soventha o
acrondiing to g statercent of

dubt wmomned e

1971 provided thay pwo=thinls of the lebtedine <=,

ernar Holliday fesnmed the disenssion of the debt
questton,  MHe showed  that ihe yearly interest
ehnrge anminted 1o about 1,750,000, and st the
deticit was ahont $550,000 a vear, He eonld soo bt
fwo ways open for an honorable weltloment: taxen
must be ineeeased of a friendly sdiostoent made
with cieditors. Repadiation or foreible reardjusts
wont woshl bing main, ho sid ; ot inerepsed tax-
wtion, thongh i mizht canse safferms anld porvation
Sora titoe, wonll altimataly bring prostotity sl
peace. To gy the yearly intorest doticit would o
qriire an inerease of thive or fonr mills in tho rote
of taxndion, The Goveror pporied tint atter ex-
fensive eorresponsdenee with the Boudholders he fet
warpnnted in saying that a large majority o them
wern willing to sorpender their 8 per cent bl
und fecekve in exehange 4 povcont golil bonds to
the amonnt of the prineinal andd interiest of the old
Botuds, or to teccive 4 per ecil gold-breaving bonds
for the principed and wreried interest of the cososls,
and 3y per evnts for all other ovidences of Tnde't-
ITHITECY

These cencossions wore wrng from the b=
holders by the foar that if fbey Wem not yielled
the rprslintion party in Virginia woild b able to
enrry through @il groaier reddietisn, if pot fore-
puduite the whole debte  Bosudos, on weveral mill-
won dollars of the bonds no  intereat Bad bien
|':|nl for yoars, atul the sentiment of the Demoetatie
party in Vieania, as formulatoll infrs poli
forms, was ferecly hostile to aoy i
rate of taxafion. The saue cupsderatis—iear uf
cwinothima wopse—fopesd the bonduulders to Lasten
o gevept the Froouding Act ot Munreh, IRTH, and
insane the sarcenider of ensugh bouds hefore Jann-
ary 1, 1590, to establish eontract rights wmder the
taw,

Il wow Panding Aot repudiates one-hats the past
O intersst ontright,  This amounted Janoary 1
1579, whn the act took efleof, to Se,202,.00), The
aetnal  and  immedinte  repndiation therelore
smontts to 32,106, 124, The prineipal of e deti
A= peatjusted ™ will pmonnt to FILIMGIS, ansl
o this the bondholiders o dape el b0 slaaad @
avernae loss of intereat of Dwo per oent a your anr-
Inge e forty vents Defore the now Tt s 1 J
dune. This Joss will ¢ nant to S95,080,
ing the total loss to the bondielders
Besides the det above siated 4
S OO0000 of  bowds and deletoed
ynied

wile war.
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Governr Marks Jid, indeed, with groat Insin-
cority, sttetaph to disoredit tho validity of the i
tire delip on the e that 1 waa largely  cou-
it by the Kepublicau Adautisiiation vdder
Governor Baownlow; bub the fGalsainy of his teaseniog
wihs il oee l,-xr--n.t.;d. il the gorelokicy was ol
strennously urged w the vanvies wiich followed,
Feuutor Dalley, Governor Porter sl other provi-
nent Demoernts who wore solivitons Tor the henos
of the State, conclusively  proved over wied over
fgain that the mvsourves of “Lontessee aive amply
gumticicnts to weet all bet Tiabilittes without onerous
Gaxation, bt sn overwhelutig wajordy of thew
party wad sainat thew.

Soie expinuation of the pretended Inabality of
Tennessce to pay its dobts muy be fouud dn the ne
port o1 the Stte Controlier for the year INTILL
Phe State Aduinptration had then been in the
Riands of the Desioerats for two full years, The
Coutrollor sofld that the rete of tuxation was
* wholly imlequate for any praetival porpose, even
g0 moet ordinary State expenses,” and Le went on to
show that Minais, with a debt only oneiftls ax
Yaree as that of Tennessee, levied atag of oy will,,
I Maiue the rate was 7 wills; and o Tudings e
was Jonrfoll that of Teunesser, The Coutroller
Gotiiinued 2

Luw tases and general exeraptions do oot bring eap-
Cal o chalgration Juto b Blate. Some of The States gion-
Boned Geretofure, WaG vy & ek Seavior TR than we
do, reve v fwe Rt y-five ommarunte whefe We reveive une
wile bow Laxes al eXemplioos Lave never yel atarted
B G UU TR g viler s,

The Controllvr reported that more than three
fonrtlis of the s Were i petent or dishon-
et et that property wiks nssessod at loss than ope
thind of its value. Inoue county the cubite uasoss-
surtts were e i one day ot the County Conrt
House, by copyivg from old lists. There was no
peunlty tor nup-payment of taxes The sales of the
progeity of dellguents wero a farce. o Shelby
County, & short tiwe before, lauds were sold tor
faxes Lo the amount of over $100,000, a8 & evst of
aver 213,000, *and for thisoutlay,” the CoutroHer
pewisked, * the State will uever be reimbursed to
the extent of £100." Of the whols nuber of de-
linguent taxpayers & lnvestigation sbowed that
pearly 10 por cent are “men of mews who conld pay,
but whbo do net.,”  Hub there wis still aoother dufi-

eulty, Tho Controller suid :
tax eolleetors,

“ ponst talnt of reprdiation ™ in the aetion of Vipe
T L T L o T a0 muessoen Lo salid @
“ Y e 1 nod? ped there never lins been any orysn-
ipedl party ol in Vieginm™ He ex-
prvaseal Jie opbiion @
Fhwe ...l.;w.-.l;' il ghose wlio peerst the exeviiion of
1

winia wos

repdinkion

thie Fanldimg St 4
il il L .
balh belreves Chal BB T

wdele s thost dr Jupa s B

TI'I b

Bliv Corthabeiadts ith Ly ta ool ol il
pevebiiies e wplng st powers ol seli
03 that it deviee of tax-ieoebvable eoijous,

prteersil
ailemimbing e advaice amd merlinging to cedliods o
w poriod of thrty-our veurs @ large propertion of the

s, VI ey M Gy ormiient s} aoverne
1 sanerhons and ponees, © phesers uf
pill are gndlod wud irriiated by Ehe witios Ginl iman
wibly whihuh i debtens foee L it gl it gty of luegyl
aettipent,  Dis clfvel ts to wWoutid e sotlauyut
T privde,

The Covernor wammned the Legislature that if thiey
allowed their hostility to the funding act to keop
el from winking every *reasennble effort tommeer
tive fust demasids of ereditors: if they fail tipro-
vilde el the means properly syvailable for that -
poso 3 If they refnse to remody the ac knowledeed de-
frets off Bl present revonne systom; then their ine-
tion witl be taken for popttintion, and all the worse
becanse it will be negutlve, ndirect and insidi-
onE"

The goed connsel of Governor Kemper wos fouit-
Joss At that session, for nothing was done towssnd
Galiiling the obligation with the Statdé's ereditors,
VHis soctessor, Goveruor Holllday, in & spwe il wies-
page to the Logistarare, March 7, 1878, saul that e
cotld i o exeuse for s donial of the delt 3 thad
the obiization for the contract wus anssaibed aad
wnassetlinble 3 and that the warand ita results had
nothing o de with and conld net affece thoe: olitl-
gutions,  This wis evilently intendod as a toply to
thowe repmlistors who, ke Governor Yanee in
Nogth Carvling, amd viliers clsowhiers, hal tried 1o
Joetity repudiativg because of the loss af sluve prog-

vrty.

Governor Holllitay reminded the Legislatuie that
innlnliry to pay 1S an exonse that does not affoot the
obligation of a coutraet, anmd then contmned:

W e mbiat tge, then, o the cotclosion that we are
Doatd ety abil legally Lo pay Ll debt, 16 s hanlly
yvesdent y to sperd thine 6 trasupg bilis o Vi ate
stule soverelgniy, or o establish sotoe Ingal technical:
pry. Tho debs ts oo as s 0 i s plin, pracacal ofair. It
14 wnir duty 1o ey of wdfust ity ke platn, procticn e,
I m brislless Way,

He pecompmended that the cinfma of all ervdltors
be recogabaed, " prutting thew on the same fuoting
as they wore when the debts woere coutracted for o
consideration which belongs equally toall, and the
Tenefits of which the Commonwealth 15 now eujoy-
tug, uud without which it wonld be little better
than s wilderness, Then find weans to pay the in-
terest, and indue timo the prineipal, in the only
sway it ean be doue, by taxation.” The sturdy hon-
esty of the Governor won no like response frow the
Legislature. Ouly o week later the Seuate, by a
voto of twenty to five, passed u “ readjustment ”
Lill, which provided that the creditors of the State
might ** surrender™ their six per cont bonds, and re-
eefve in len thereof vew bonds bearing 3 per
ceut for eighteen yours and 4 per cont for thirty-

Tur Ust of dofaniting uud dell
amountivg lo #1480 10, wa Pruof Lisl severs

two years. lu his message of October 4, 1878, Gov-
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suyss " The Fritdsh Ip Bovamne, faptam
Mellmiles, wiiten o'oaevit bomee Anzust W for Toae
| opnek, Engtand, with 54,9710 bpsheis of waeat and 1260
Wesit of lles boel cattie, bod not st the olose of busin
o mptiirdd s been heand of ssarmivimg at lioedestinaion,
The steamor Tert loes Azast 17, aml weng to sen
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g the Lovaind has Beolt out bwenly-six dinys, sl s
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© nowidel thie
. T stepmer was 1\ in the water,
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afier the ey clunin”
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BEQUESTS TO CaTHOLIC INSTITUTIONS,

Darreoks, Sept. 15.—=The will of Patrick
MeKent, groecr and flour merchant, who divd stom
T wioks boo, was Glod o the Peobate Cours we-day.
It waties the follawing lberal bogae 4is 10 Catholle tnstl-
sutionis and ohureh purposcs: To the Litils Seters of
the Pobr, &, . Cpits Uvrugan Hosgrial, 81, Agues's
Huospltal, BL Yincent's Orphns Asylao, St Antleny's
Oppbien Asy g
Sr, Josnpli's
Merey, wisd He
to the biilan Mt
s1, Mary s Orptst Selios aned St Peier's
eavhiy fo ke Arehoisbop pnd his suecessors for L
it of a=Imiharn

-
c ES 00 Do Jreiasing A Lok sl lnm:l-
ing o ehurels, 390000
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MNEWIOQRT JUETINGS,

Newrout, B L, Sept. 13.—~The weather is
churiing, and th consequenee there am few vialble
slgins LT the eventful season of 1570 Is drawing te a
o linkar,

Cnptatu 1Y Arey Tevime, of the Boval Noavy, meod wile,
sra st the Chavan Hlomee,  Coplatn bryine is ju eommasnd
ol Boe Malosts s sie g Belleropiaon, Gagsbip of the Weat
Ini.uu atqu‘.u r:an. i

e last pulo games e season will he
Feduy test. Hho- Jaysl s
Tie Bunting sensomn fs over.
The How Juhn Jay is in town,

e e
A CATHOLIC CHURCH DEDICATED,

Lysonsora, Vi, Sept. 14.—The new Cath-
ule Courchiof the Holy Cross Just compietad in tois
cily at wocont of 841,000 was dedieatod to-day, Agck-
Histiop Gibtous, of Baltimore, offlaiated
sl Keane, of Rlohmond, wlﬂ}l‘ni:d.p?;u mll'm
:‘l“i."i».";.';nf."t'.""n’:.“" thres wnd n lalf hours. At
Jht oo Wy S sdministercd to elghty ennd
idatos by Bisbop Kenue, 4 i
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1N HONOR OF GENERAL GRANT.

Sax Fravcwsco, Sept. 15, —The Stock Doards
Bave decidied to adjoury for the day when the nirival of

Cregiernl Gitanb Is telegruphed. Should s sesslon Le in
progross it e time, bowever, 1t will bo completed.

A FACTORY BURNED AT GLOVERSVILLE.
ALnaNy, Sept. 15.—John Hall & Co.'s glove

. (Hoversvi g
m'n o was burped to-day. Loss,
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